
COMM0NWII:AL'IYl 010 KNNTUCKY 

BEFORE THE POBLIC SICRVICIC COMMISSION 

In tho Mnttor ot ' i  

THE APPLICATIONS 0 1 7  OItElGN RIVRR ICLl!CTltI(! 

COOPEWITIVE CORPORATION, JACKSON 
PURCHASE ELECTRIC COOPERATIVE 
CORPORATION, AND MEAD13 COUNTY RURAL 
ELECTRIC COOPERATIVE CORPOHATION FOIt 
APPROVAL OF Ml3CWANISMS TO FLOW 'I'IIROUOII 
ENVIRONMENTAL SURCHAROES TO DN CIIAROICII 
BY THEIR WHOLESALE POWEH SUl'I~LIl~lt, 
BIQ RIVERS ELECTRIC COltPOI~Al'1'ON 

CORPORATION, HENDERSON UNION icLi!:c*rit~c 

CASK NO. 9 5 - 2 0 0  

Qroen Rivor Eloctric Corporation ( lWroen RivnrII ) , Ilendnrflon 
Union Electric cooporativo Corporation ( llltandaroon I lnionl l )  , Jnckson 
Purchaoe Electric Cooporntiva Corporation (llJnckson Burchniwtt) , and 
Moade County Rural Eloctric Cooparativa Corporation (llMn~do 

County") (colloctivoly t h o  iiCooporativosii) hnvn Applied for 

rohearing of tho Commiooion'o ordar of Octobnr 4 ,  1995. They 

requoot modification ot tho filing raquiraa\anto for &fl Form 1.5 and 

of tho format of EB Form 1.0. Wo gront tho application in part and 

deny in part. 

On Octobor 4 ,  1995, tho Coininiouioii npprovad tho Coopnrativan' 

propoeed rato eurchargo machanioma which pnrmit the automatic p m a -  

through to tho Cooporativaa' rotail ratapayorn of Dig Rivers 

Electric Corporation' B ("Big Rivorrr") anvlronmantal flurchargs. The 

Cooporativoo wore ordorod to filo monthly aurchnrga roportn a t  

loaot 10 doyo prior to tha oftoctiva data  of tho  aurcharge. 



The Cooperativeo request that thoy be permitted to submit ES 

Form 1.1' aftor ionuing bille containing the surcharge to customers 

nerved through dedicated delivery points. They argue that, since 

dedicated dolivery point cuntomero are billed at tho same time the 

Cooperatives are billed by Big Rivoro, advance filing of ES Form 

1.1 is not possible. If not modifiod, they argue, tho Cooporatives 

will incur a one-month delay in passing Big Rivers' environmental 

ourcharge on to thoir dedicntod delivery point customera which has 

the effect of impooing an oconomic penalty on the Cooperatives. 

Tho Commission findo that thin filing requirement should be 

modifiod to permit the Cooperativeo to fila thoir monthly ES Form 

1.0 and ES Form 1.1 after thoir dedicated delivery point customera 

have bean billed, but before applying tho calculatod retail 

surcharge factor to non-dedicated delivory point customers' bi1ls.l 

These modifications will not affect the Commlssion's ability to 

monitor the Cooperatives' pass-through of Big Rivers' environmental 

aurcharge or to verify the Cooperatives' calculation of the retail 

surcharge fnctor applied to non-dedicated delivery point customers' 

billn.' 

I E9 Form 1.1 requires a listing of all customers served from 
dedicated delivery points and the surcharge amounts they are 
individually billed. 

a This change affecto only Honderson Union and Qreen River 
Electric. All Meade County and Jackson Purchase customers are 
billed after the Cooperative's receipt of its wholesale power 
bill. 

1 Tho Cooperatives perform no indopondent calculation for 
dedicated delivery point customers since their surcharge is a 
direct pass-through of the Big Rivers surcharge. 
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. 

The Commission finds no need to modify ES Form 1.0 to provide 

for over- and under-recoveries. The periodic reviews of each 

Cooperative's surcharge pass-through mechanism will provide 

adequate opportunity to reconcile any over- or under-recoveries 

which the Cooperative experiences. The Commission further finds 

that each Cooperative should maintain its records in a manner that 

will permit it to determine any over- and under-recoveries. During 

the periodic review proceedings, the Commission will request such 

information and then order any adjustments necessary to reconcile 

the over- or under-recoveries. 

IT IS THEREFORE ORDERED that: 

1. The Cooperatives' Application for Rehearing is granted in 

part and denied in part. 

2 .  Each Cooperative shall file its monthly ES Form 1.0 and 

ES Form 1.1 no later than 10 days prior to effective date of the 

surcharge for its non-dedicated delivery point customers. 

3 .  Each Cooperative shall maintain a record of its over- and 

under-recoveries for examination at the time of its periodic 

surcharge review proceedings. 

Done at Frankfort, Kentucky, this 26th day of October. 1995. 

PUBLIC SERVICE COMMIWON 

ATTEST: 

Ql 
Executive Director Commissionet 


